HOW STRONG IS BRITAIN ?
i.e. rationalizes its production and gets rid of all
obsolete factors, then it may reasonably hope to main-
tain itself in its entrenched position. With luck it
might even be in a position one day to launch a counter-
offensive. It has all the reserve forces we have seen in
other British industries, reserves which up to the
present have been tapped by the iron and steel industry
only. However, it is quite certain that the halcyon
days will never return when money streamed into
Lancashire from abroad to be re-exported for invest-
ment in British property, railways, electricity works,
mineSj and industries.
The development of the elder brother of the cotton-
goods industry, the woollen-goods industry has been
fundamentally different. Originally it was based on
the domestic production of wool, but from 1830
onwards this was largely replaced by Australian wool.
Up to the outbreak of the World War the British
woollen-goods industry developed steadily, and British
cloths were famous all the world over. After the war
woollen-goods manufacturers did not make the mistake
of their colleagues in the cotton-goods industry of
capitalizing future profits for the extension of produc-
tive capacity in the hope of permanent prosperity.
Further, the countries which had been the chief
customers of Great Britain for cloth before the World
War had not been able to develop their own industries
during the war, as was the case with many of the
customers of the cotton-goods industry, because for
the most part they were themselves belligerent countries.